
February 28, 1997

Mr. William F. Caton EX PARTE OR LATE FILED
Acting Secretary
Federal Communications Commission
Washington, DC 20554

Robert T. Blau, Ph.D, CFA
Vice President - Executive and
Federal Regulatory Affairs

BELLSOUTH
Suite 900
1133-21st Street, NW
Washington, D.C 20036-3351
202463-4108
Fax 202 463-4631

RECEIVED
fEB 2 &1991

Re: Ex Parte in CC Docket 96-262 Fedelll Communications Commission
otIlceotSecnrtaty

Dear Mr. Caton:

This is to inform you that on February 28, 1997, the undersigned sent a letter regarding
the above-referenced proceeding to John Nakahata of the Office of General Counsel.

The purpose of the letter was to discuss issues relating to access charge reform raised
during an ex parte meeting. Attached were spreadsheets with access charge reform
scenarios, per a request by John Nakahata. The letter and attachments were consistent
with BellSouth's position already filed in this proceeding.

Pursuant to Section 1.1206(a)(2) of the Commission's rules, two copies of this notice are
being filed with the FCC. Please associate this notification with the above-referenced
proceeding.

Sincerely,

Robert T. Blau

Attachment

cc: John Nakahata
Gina Keeney
Richard Metzger
Doron Fertig

No. of Copies rec'd
UstABCOE
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Robert T. Blau, Ph.D, CFA
Vice PreSident - Executive and
Federal Reguiatory Affairs

By Hand Delivery

February 28, 1997

Mr. John Nakahata
Chief, Bureau of Competition
Office of the General Counsel
Federal Communications Commission
Washington, DC 20554

Dear Mr. Nakahata:

BELLSOUTH

SUite 900

1133-21sDml'~ Ji.JJ::'D
Washlngtt~~1I-¥l::
202 463-4108

Fax 2024ff8'2 a1997

Federal Com!"unlcatlons Commlstio
OffIce of Secl'8faly n

Per your request of February 21, please find the enclosed spreadsheets that evaluate the potential
impact of alternative access reform and universal service scenarios on per minute and per line
access charges. Due to the availability of data, we have had to limit the analysis to price cap
local exchange carriers (LECs) only.

The scenarios reflected in the spreadsheets are summarized below. We understand, of course,
that individual elements of the alternative universal service and access reform proposals that are
included in our analysis do not necessarily reflect the Commission's current thinking on these
matters, nor do they necessarily reflect BellSouth's position.

BellSouth continues to believe that the universal service fund should be sized to recover the
substantial amount of implicit toll to local subsidies that currently are embedded in today's
interstate access rates, and to ensure that those subsidies are collected in a manner that is
competitively neutral. In our view, Congress quite clearly did not intend for the Commission to
use authority given to it under Sec. 254 of the Telecommunications Act of 1996 to dramatically
reduce interstate toll subsidies.

As Chairman Hundt has stated in recent speeches, local telephone rates in this country are
currently being subsidized by as much as $20 billion annually. Since a large portion (e.g., about
50 percent) of these subsidies is currently embedded in interstate access rates, we believe the
Commission has a statutory obligation to size the universal service fund at a commensurate level.
We further believe that the Commission's obligation to preserve universal service can best be
discharged by creating a single Federal fund, half of which would be an interstate fund, paid out
of interstate revenues. The amounts from the interstate fund received by the LECs would be
used to recover LEC costs that are currently assigned to the interstate jurisdiction. The other half



of the fund would be paid out of intrastate revenues and used to reduce intrastate service rates
that subsidize universal service.

In addition, the current usage~based recovery of non-traffic sensitive (NTS) elements reflected in
the access charge rules is inefficient. This point is beyond dispute. Recovery ofNTS costs must
be changed to a per line recovery mechanism. Moreover, given that state public service
commissions are basing their local interconnection agreements on TELRIC pricing proxies for
unbundled network elements, it is even more imperative that the LECs be allowed to shift the
recovery of NTS costs from per minute to per line charges to the interexchange carriers. Failing
that, competitive local exchange carriers (CLECs) will use lower priced unbundkJ elements to
avoid access charges, particularly for large business customers that account for the lion's share of
long distance calls. As these subsidies are cream-skimmed, local telephone companies will have
no choice but to raise basic service rates for the principal recipients of universal service
subsidies; namely residential customers in rural and other high cost areas that the CLECs have no
real interest in serving.

We are hopeful our analysis will prove useful as you consider these and related issues.

The Scenarios

Jurisdiction and Size of Universal Service Fund: Two universal service scenarios are shown.
The first presupposes a $4B interstate only high cost USF while the second assumes a $14.5B
combined Federal USF (state and interstate), 50 percent of which would be paid for out of
interstate revenues and used to offset interstate costs with the remaining 50 percent paid for out
of intrastate revenues and used to recover intrastate costs. Both scenarios also consider the
impact of a $3B Federal fund for education and healthcare.

Payments to the $4B USF in Scenario 1 would be based on a carrier's share of gross interstate
revenues less payments to other carriers. Interstate payments to the $14.5B combined USF and
the $3B Federal fund for education and healthcare (Scenario 2) would be based on a carrier's
share of retail interstate revenues.

Revenue that individual carriers receive from the USF are based on the Benchmark II Cost model
which NECA provided. Receipts from the $4B interstate only fund and the $14.5B combined
state and interstate fund are predicated on benchmarks of $42 and $20, respectively.

Access Reform Transition: In Scenario 1, we assume that access reform would occur in three
phases, one year each, during which the recovery of LEC non-traffic sensitive cost would shift
from per minute to per line charges.

• Phase 1: Per minute charges of individual LECs for interstate terminating switched access
are reduced by 38% or from an average of 2.72 cents to 1.7 cents per minute. Average per
minute charges for originating access remain at 2.72 cents. Residual costs (i.e., LECs'
interstate costs not recovered through per minute charges or net payments from universal
service fund) are recovered from IXCs on a per line basis with rates: a) capped at $.60 per
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line per month for single line residential customers with balance of individual companies'
costs recovered from multi-line customers on a per line basis, or b) not subject to a cap.

Per the Joint Board recommendation, single line subscriber line charges reduced
by 50% of the adjustment for pay phone and long term support (LTS), or by an
average of $.28 per line/month.

$6.00 cap on multi-line business customers SLC removed along with $3.50 cap on
residential lines other than primary line, increasing the per line SLC from multi
line customers to an average of $6.22/month.

• Phase 2: Individual LECs' per minute interstate terminating switched access rates are
reduced by an additional 41 % or from an average of 1.7 cents to 1 cent per minute.
Average rates on originating access are assumed to fall to 1.7 cents. Cap on recovery of
residual costs from IXCs presubscribed residential lines a) increased to $1.20 with balance
of individual companies' costs recovered from multi-line customers, or b) not subject to a
cap.

• Phase 3: Cap on individual LECs' per minute interstate terminating switched access rates
remain at Phase 2 levels, or an average of I cent per minute. Average rates on originating
access reduced to 1.0 cents. Cap on recovery of residual costs from IXCs presubscribed
residential lines removed, allowing LECs to collect residual costs from IXCs on the basis
of a common rate for all presubscribed lines (e.g., $3.00/Iine.) Going fonvard, rates for
terminating access would remain at 1 cent per minute with LECs given the flexibility to
adjust overall interstate revenues that result from changes in the price cap index through
changes in per minute originating access rates or per line cost recovery.

Access Reform Flash Cut: In second Universal Service scenario (i.e., the $14.5B Universal
Service Fund with 50% allocated to the interstate jurisdiction) average interstate terminating and
originating switched access rates would be reduced immediately to 1.0 cent per minute. There
would be no cap on the recovery of residual costs from IXCs' presubscribed residential lines,
allowing LECs to collect residual costs from IXCs on the basis of a common rate for all
presubscribed lines (e.g., $1.30/line.) Going fonvard, rates for terminating access would remain
at 1 cent per minute and LEes would be given the flexibility to adjust overall interstate revenues
that result from changes in the price cap index through changes in per minute originating access
rates or per line cost recovery charges.

The analyses of both scenarios are based on 1995 data for the price cap LECs. Revenue and
demand data were taken from the individual carrier's 1996 annual access tariff filings. No effort
was made to adjust the data to reflect changes in the volume of lines or minutes that might result
from general growth in the marketplace or from demand stimulation or repression that might
result from shifting the recovery ofNTS costs from a per minute to a per line basis. Nor was any
attempt made to forecast and incorporate changes in price cap indices that might occur over time
due to changes in inflation, or from downward adjustments in the LECs' productivity factor that
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should result from the loss of market share in an increasingly competitive market environment,
or from recovering NTS costs on a per line rather than a per minute basis.

Results

In addition to highlighting the merits of sizing the universal service fund at a reasonable level,
our analysis underscores three other points that we would urge you to consider. The first relates
to the fact that per line recovery of NTS costs from multi-line customers will be substantially
higher, and in the case of many smaller companies dramatically higher, if the Commission
imposes a unnecessary and unreasonably small cap on the amount of NTS costs that the LECs
can recover from the IXCs on the basis of per line charges for single-line customers. We would
urge the Commission, therefore, to avoid imposing such a constraint particularly in view of the
fact that the charges at issue here are to the IXCs and, thus, would not necessarily be flowed
through to single-line customers in their entirety on a per line basis.

The second point concerns the length of the access reform transition plan should the Commission
go this route. From our standpoint, shorter is better especially if the Commission limits either
the amount of costs that the carriers are allowed to recover from the universal service fund, or
initial reductions in per minute charges for originating or terminating switched access services.
In either case, a larger share of LEC revenues would have to be recovered through per minute
charges which, in tum, will give rise to more arbitrage between higher priced access charges and
lower priced local interconnection rates. Further, if a transition is used, reductions in NTS usage
charges due to phasing in p(~r line recovery should first be applied to originating access.

Finally, the analysis shows that even if the LECs' share of the cost of a $3B education and
healthcare fund were spread equally over all local telephone companies, the monthly charge of
$1 per line is still significant and may, arguably, limit the amount of NTS costs that the LECs
would be allowed to recover from single-line customers on a per line basis during the initial
phases of the Commission's access reform transition plan. Accordingly, we continue to believe
that the cost of the education and healthcare fund should be recovered through an end user
surcharge on all retail telecommunications service revenues. Such a surcharge, afterall, is
explicit, competitively neutral, and would let consumers know what they are paying for.

Sincerely yours,

Robert T. Blau

cc: Gina Keeney
Richard Metzger
Doron Fertig
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I Aee... Reform Seenarios

1 SUSB C_biIIs USF ..U'o,I/ Cop 011 Shirl. Lin. NTS co.rt roan""

3 S~ ofRig' Co., USF u.S,o Roc".,.,.ln'ent...NTS Co... Ameritech IIeII AII.nlic IIeIISouth NVNEX P.cteI SBC US West BOC.

4 Revenue
5 lS 5394,276,915 $426,465,960 $467,482,365 $711,986,957 $302,253,085 5275,685,659 5396,392,634 52,974,543,575

6 CCL 5189,209,916 5339,530,481 $616,414,764 5363,494,100 $180,429,563 5262,976,975 $270,471,147 52,292,526,946

7 TIC $321,494,047 5362,551,430 5272,434,772 5616,065,902 $128,906,735 $227,907,987 $465,394,203 $2,394,755,076

H IS 57,337,827 527,660,188 $19,910,725 $0 53,732,614 517,671,315 $14,285,032 590,603,701

9 Sw Tnw 5116,481,117 5124,977,992 5169,790,758 $118,372,022 593,058,057 514,352,189 5125,821,569 $832,853,704

10 1995 Rev..... To••1 $1,028,799,822 $I,28I,I86,0!51 51,616,033,384 $1,809.918,981 5708,380,054 $868,600,125 $1,272,364,585 $8,585,283,002

II
11 Teloph_line Monllu

/3 Multi-line Months 63,542,571 73,564,140 62,385,728 53,776,443 62,675,520 45,065,028 44,061,444 405,070,874

J4 Single line Month. 150,814,163 155,721,396 117,698,057 129,013,031 94,601,191 113,583,984 123,352,428 944,854,250

J5 life line Month. 1,757,527 306,614 2,641,621 10,947,399 27,137,359 1,961,208 2,116,460 47,561,251

16 SLC. Tol.1 216,184,261 229,!9l,220 242,725,406 193,736,873 184,414,070 160,610,220 17O,2JO,332 1,3'7,491,311

/7 - % of Rcsidcnts wI multiple lincs 0.1313 0.1575 0.095 0.1549 0.2049 01587 0.1157

18 Residential SLC. 142,032,952 149,880,455 171,032,795 122,043,666 91,052,803 109,905,295 118,725,612 904,673,578

19 - Base Factor Portion (BFP)- COlt per line/Month 5 4.81 $ 5.30 $ 7.36 5 6.13 $ 4.74 5 604 5 6.55

20 - Additional Revenue from Multiline Residence $ $ $ $ $ $ $ $

2J - Additional Revenues from Multiline Business $ $ $ $ $ $ $ $

21
13 MinUlel of V.. (MOV.) 44,753,536,810 61,511,083,146 61,178,991,467 51,489,150,878 32,743,054,972 35,576,035,521 48,397,990,515 336,419,844,149

U Orilin.tina Minutes 17,312,633,115 32,765,947,336 25,157,892,403 22,374,127,511 12,071,111,503 13,739,125,302 16,643,408,953 140,064,246,123

2$ Ttrlllinaanl Minutes 27,440,903,765 28,115,136,510 36,721,099,064 29,115,023,367 20,671,943,469 21,836,910,219 31,754,511,632 196,355,598,026

16 Price per MOU $0.0230 $0.0208 $0.0261 50.0352 $0.0216 $0.0244 $0.0263 $0.0255

17 New Price forTermilUltinllQl$.OI ner MOV Ave...e $0,0014 $0,0076 $0.0095 $0.0128 $0.0079 $0.0089 $0,0096 $0.0093

18 New Price forOrigilUltinl <ii)S.01 per MOV Average 50.0014 $0,0076 $0.0095 $0.0121 $0.0079 $0.0089 $0.0096 $0.0093

29 New Switched Access Revenues 5375,301,237 $467,370,522 $589,521,222 5660,249,757 5258,413,643 5316,861,156 $464,"2,493 53,131,870,030

30
31 Per line Non-Tramc Son.live (NTS) Co.1I

31 CCl $0,7820 $1.0239 $2.5716 51.3792 $0,5601 $1.1341 $1.2362 51.2835

33 TIC 51.4888 51.5791 51.1241 53.1821 50,6867 $1.4210 $2,7390 51.7160

U 30"AoofLS 50.5471 $0.5572 50,5778 51.1025 50.4917 50.5149 50.6986 50.6315

35 Tot.1 NTS C.... Per lin. 51.8179 $3,1602 $4,2735 55,6638 51,7385 $3,0700 $4.6738 $3,6380

36
J7 Adju.lmenl. 10 NTS Co...
38 CCl
39 Payphonc 50 546,300,000 50 $46,000,000 528,280,486 539,083,549 518,159,167 5177,823,902

40 lTS $55,712,267 558,160,967 562,211,411 550,297,994 547,574,101 $41,744,613 $43,649,375 5359,350,728

41 CCLlnavDhonoiLTS Tot.1 555,712,267 5104.460,967 561,211,411 $96,297,994 575,854,587 $80,828,162 561,809,241 $537,174,630
41 - 50% of P.yllTS 10 CCL .nd SlC 527,8~,I34 552,230.484 $3I,I0!5,706 $41,148,997 $37,927,294 $40,414,081 $30,904,621 $168,587,315

.0 . SlnKle Line Sl.c Redrlction $0.18 $0,34 $0,11 $0.37 $0,40 $0,36 $0,25 $0,28
44

4$ Ad'u'led Revenue Tot•• 51,000,943,689 51,221,955,!68 51,584,927,679 51,761,769,984 5670,452,761 $828.186,044 $1,241,459,964 $8,316,695,687
46

47 VSF Hilh Co.. & DEM (Cur..nl. $0 $1.751,002 546,70!5,763 5 6,744,512 $0 $1,321.618 $3,973.430 J62,497,325
48

49 50% of 51••58 USF Recovered from C.,rien B.sed on Retail Interstate Rev, 5109,551,980 $134,944,823 5123,336,666 5105,924,431 $81,257,098 $84,884,647 $97,211,313 5737.117,957

50 50% of VSF Hi'" Corl Roc.ipll ured 10 Rocover Inten.... NTS Co." 5592,887,500 U28,411,500 $985,465,500 5501,805,000 $322, 103,500 5538,929,000 5589,161,000 54,051.130,000
51 - Ne. Receiptr from USF Hiah Co•• avail.fo, IntelstlllC NTS Recevc'" 5483,335,520 $393,526,677 $862,128,834 5395,180,569 5240,846,402 $454,044,353 $491,949,617 $3,321,712,043
51 USF Ed & H••I.h C... Co.' ($3B.USF Allo..tor, Groll Rev. 5186,414,205 5207,329,744 $236,942,216 $206,243,642 $154,125,000 5151 ,039,489 5157,061,915 SI,299,JJ6,211
53

54 Switc..... Acta. Rev...u.1<il 5,01 per MOV Indu.'IY AVI, 5375,301,237 5467,370,522 5589,521,222 $660,249,757 5258,413,643 $316,861,156 $464,152,493 53,131,870,030
55
56 CCl Roduction from SlC/DEMIHilh Co., $ 5 (2,752,002) $ (46,705,763) $ (6,744,512) 5 5 (2,321,618) $ (3,973,430) ($62,497,315)
57

58 Raidu.1 NTS ..dud. Ed & Heallh C... 5142,306,931 $370,810,371 $119,983,386 $712,384,170 $111,192,715 559,602,152 5289,331,214 $1,925,610,939
59 Per line Rece..", with no CaP 50,66 51.62 50,75 53.90 51.09 SO.38 51.73 51.43
60 Ad'ulled Switched Aceel! Revenue $375,301,237 5467,370,522 5589,521,222 5660,249,757 5258,413,643 5316,861,156 $464,152,493 53,131,870,030
61 Surch.r.. for Ed & H••lth C... ("I. of S..... 1.70% 1.70% 1.70% 1.70% 1.70% 1.70% 1.70% 1.70%
61
6J GrOl• .Revenue Ia' Payments 10 Carriers 510,936,JOO,ooo $12,163,345,000 513.900,610,000 512,099,627,000 $9,042,000,000 $8,860.983,369 $9,214,299,035 S76,217,164,41U
64 USF Allocator Oro.. Rev.1S176B) 6.21% 6.91% 7.90% 6.87% 5.14% 5.03% 5,24% 43,31%
65 VSF IntelstlllC Allocator (Retail Revenue.) 1.510% 1.860% 1,700% 1.4~ 1.120% 1.170% 1.340% 13,49%

2/27/974:19 PM $14.56



I Access Reform Scenarios
2 U4,58 C_bill<d USF wltbDll' Cap." SiII.l. Li•• NTS coM rec<Wf!ry
J 50% ofHiK" Cost USF Used to Rtcavtf Inlo""t, NTS Costs Citizens GTE Rochelter SNET SprintJUnited Independent Tota Total

-I Revenue
J LS 533,925,468 5536,012,341 539,572,177 592,293,550 5197,489,775 $899,293,311 SJ,I7J,1J6,186

~ CCL $48,449,247 5704,465,430 518,688,458 541,560,124 5234,322.444 51,047,485,703 SJ,J41J,IJIZ,U9
• TIC 524,474,603 5183,124,176 57,145,464 $40,231,783 588,835,637 $343,811,663 52,7JI,566,7J9

8 IS 51,427,957 521,816,296 5515,615 $3,648,130 51,826,510 529,234,508 5119,IJI,21J9

Y Sw Trans 59,362,/2/ 5101,489,588 S6,398,148 SI9,736,076 549,417,917 5186,403,850 5/,1J/9,257,5J1

10 199! Revenue Tota. $\17,639,396 51 .!46,907,831 572,319,862 5197,469,663 $571,892,283 52,506,229,03S 5J1,IJ9/,5IZ,OJ7

II
J2 Tdephone Line Months

JJ M.I~·line Monlh. 1,441,301 41, 183,652 2,023,254 5,683,561 14,527,608 64,859,376 46','JIJ,250

JoJ Single Line: Months 8,029,739 146,626,104 7,914,602 16,784,705 62,558,220 241,913,370 1,116,767,620

I j Lire Line Months 0 6,471,420 263,978 740,087 588,708 8,070,193 55,631,45/

I~ SLC, Total 9,471,040 194,287,116 10,201,834 23,101,3SJ 77,674,536 314,842,939 1,712,JJ6,J21

/7 - % of Rcsldenu wi multiple lines 0.0949 0.1093 00949 0.1844 0.1094 629,685,878

18 Re.iden~lll SLC. 7,628,252 140,036,806 6,162,388 16,155,129 58,361,328 5228,343,903 I,JJJ,017,481

19 • Base Foetor Ponion (BFP)· Cost pcr LinciMonlh 5 609 S 739 S 4.77 5 599 5 622 5 6.22 S 6.22
20 • AdditionaJ Revenue from Multiline Residc::nce 5 5 5 5 5 5 5
}1 • Additiona.! Revenues from Multiline Business 5 5 5 5 5 5 5
22
23 Minut.. 01 VIC (MOVI) 2,113,072,617 41,686,756,188 2,163,954,744 7,296,297,240 18,245,172,774 71,505,253,563 407,92S,II97,712
].I Orillnatinl Minutet 1,115,872,822 16,717,227,735 785,799,516 2,948,278.469 7,473,824,285 29,041,002,827 /69,105,141,950

2J TenainarillJ Minutu 997,199,795 24,969,528,453 1,378,155,228 4,348,018,771 10,771,348,489 42,464,250,736 2JI,I19,148,762

26 Price DCr MOV 500557 50.0371 50.0334 50.0271 SO.0313 SO.0350 SO.0272
27 New Price lor Tenninatina !ii)S.01 pcr MOU Ave....e SO 0203 SO.0135 SO.0122 SO.0099 50.0114 SO.0128 50.0099
28 New Price for Oriainatino !ii1S.01 DCr MOV Ave.... 50.0203 SO.0135 50.0122 SO.OO99 SO.0114 50.0128 50.0099
29 New Switched ActeSl Revenues $42.914,287 5564,304,552 S26,38 1,939 572,035,985 5208,623,560 5914,260,322 $4,046,130,352
30
Jl Ptr Line Non-Traffic SenJtive (NTS) COlt.

32 CCL $4.8602 S3.408 I SI.5707 SI.7907 52.4524 53.0742 51.S794
JJ TIC $2.5842 50.9425 50.7004 51.7352 SI.I437 51.0920 51,6012
J4 30010 of LS 51.0746 50.8277 51.1637 SI.I930 SO.7628 50,8569 SO,67'7
J5 Total NTS Co.ts Per Line 51.S190 $5.1713 53.4348 S4.7I90 54.3S19 $5,0231 5US93
)~

J7 Ad'ullmenu to NTs COlli
38 CCL
3Y Poyphone SO SO 50 SO SO SO $In.IV,'JIJ2
40 LTS 52,408,185 549,118,203 $2,653,139 S5,727.294 SI9,698,687 S79,605,508 S4JI,"6,2J6
41 CCUp••phoncJLTS Tot.1 52,408,185 549,118,203 $2,6SJ,139 $5,727,294 519,698,617 579,60S.soe 5616,710,138
n . $0% 01 r.ylLTS to CCL .nd SLC 51,104,093 524,559,102 51,326,570 $2,163,647 59,149,344 539,802,7$4 SJOI,J9IJ,0/l9

JJ - SinKle Line SLC Reduclion SO,IS SO, 17 SO, 17 SO.17 SO. 16 SO,16 $0,26
.;.;

Jj Ad·u.led Revenue Total SII6,435,304 51,522,348,730 570,993,293 5194,606,016 5562,042,940 52,466,426,281 510.783,111,968
.;~

.;7 VSF Hj,h Co.t & DEM (C.rr.nl) S$4,526,99S 5128.IlIS,452 $4,520,081 SO SJO,977,617 5238,130,145 SJIJ(J,627,470
48
019 50% of St4.Sa US... Recovered from Carrier. BaRd on Retaillnterltate Rev. $2,902,039 5123,336,666 S3,627,549 SI3,784,686 537,726,510 SI81.377,450 $PII,4",407
50 SO% of USF Hilh COlt Receipts used to Recover Intentate NTS Co,ts 590,111,500 SI,079,874,5oo 559,468,000 $8 1.23 1,J00 5474,446,500 SI,785,138,000 $5,'43,96',_
51 • Nol RceciotJ from USF Hioh Cost ovoil.lor Interst:ltc NTS R""ovcrv 587,215.461 5956,537,834 555.840,451 567.446,814 5436,719,_ SI.603,76O,550 54,925,472,593
52 USF Ed & Health Care COlt (SJB,USF AlIoCllor, GrOll R.,·) 59,923,531 S218,986,55 I SI0,597,585 522,629,545 579,118,761 5341,255.974 $1,640,412,185
53
5'; Switched A..... Rev•••• (il S,OI n.r MOV I.dullrv An. $42,914,287 5564,304,352 $26,381,939 572,035,985 5208,623,560 S914,260,322 S4,046.I3O,3S2
55
56 CeL Reduttion from SLC/DEMlHilh COlt 5 (54,526,995) 5 (128,105.452) 5 (4,520,081) S S (50,977,617) (S238,130.145) (SJDO,627,470)
57
JIj ResIdual NTS ....ud, Ed & H.alth Care $40.832,551 5129,611,796 (56,709,016) 555,123.217 (532.322.994) 5225,567,564 S2,1JJ,178,503
59 Per Line Recoverv with no Cap $4.31 50.69 SO.OO 52.45 SO.OO SO.74 SI.30
60 Ad'usted Switched Access Revenue $42,914,287 5564,304,552 SI9.672,923 S72,035,985 SI76,3OO,566 S875,228,312 $4,007,098,342
61 Surcharle lor Ed & H.a1th C.re ('Yo 01 S....) 1.70% 1.70% 1.70% 1.700/. 170010 1.70% 1.70%
~1

63 Groll Revenue la. Paymenta to Carriers $582,110,456 511,847,211,000 562I,72S,OOO 51,327,600,000 $4,641,634,000 520,020,350,456 598,2J7,514,'60
6'; VSF AllotalDr(Gm.. Rev./SI 76B) 0.33% 7.30% 0.3:'% 0.75% 2.64% 11.38% $4,61%
~J VSF Interst:ltc Allocator (Retail Reyenue.) 0.040% 1.700% 0.050"/. 0.190% 0520% 3.130%

2127/974:19 PM $14.5 B 2



1 Access Reform Scenarios - Phue 1
2 $o4B I.t.rsta.. US... with A wllhout IUO C'P o. SL NTS eosl r.eovor Am.rl"eh B.II AII••lle B.IISo.lb NYNEX Plctel sse USWnl DOC.
3 Revenue
~LS S394,276,915 S426,465,96O S467,482,365 S711,986,957 S302,253,085 S2n,685,659 S396,392,634 S2,974,543,575

5 CCL S189,209,916 S339,530,481 S686,414,764 S363,494,I00 SI80,429,563 S262,976,975 $270,471,147 S2,292,526,946

6 TIC S321,494,047 S362,551,430 S272,434,772 S616,065,902 S128,906,735 S227,907,987 S465,394,203 S2,394,755,076

7 IS S7,337,827 S27,66O,188 S19,910,725 SO S3,732,614 SI7,677,315 S14,285,032 S90,603,701

8 SwTreJIJ S1I6,481,1I7 SI24,977,992 SI69,790,758 SII8,372,022 S93,058,057 $84,352,189 S125,82I,569 $832,853,704

9 Revenue Totel $1,021,799,822 S1,111,116,051 51,616,033,314 51,109,911,981 5708,380,054 $868,600,125 51,172,364,515 $1,585,283,002

10
11 T.Io.ho•• LI•• Mo.th.
12 Multi·lin. Moothe 63,542,571 73,564,140 62,385,728 53,776,443 62,675,520 45,065,028 44,061,444 405,D70,874

13 Sinale Lin. Monthe 150,884,163 155,721,396 177,698,057 129,013,031 94,601,191 113,583,984 123,352,428 944,854,250
11 Lif. Lin. Moothe 1,757,527 306,684 2,641,621 10,947,399 27,137,359 1,961,208 2,816,460 47,568,258
15 SLC. Total 116,114,161 129,592,220 141,725,406 193,736,873 114,414,070 160,610,210 170,130,331 1,397,493,382
16 • % ofR.Iident. wi mullip1.1in.. 0.1313 0.1575 0.095 0.1549 0.2049 0.1587 0.1157
17 RelidentielSLC. 142,032,952 149,880,455 171,032,795 122,043,666 91,052,803 109,905,295 118,725,612 904,673,578
18 • Bue Foetor Porlioo BFP • Coot _ LinelMooth S 4.81 S DO S 7.36 S 6.13 5 4.74 5 6.04 S 6.55
19 • Additionel Revenue from MultiLin. Rnideoc. S 24,430,094 S 42,491,109 S 62,717,726 5 49,719,003 S 23,134,332 S 44,302,605 S 41,896,488 2"'''1,356
20 • Additionel R.ven... from Multilin. BUlin... S S S 84144590 5 6990938 S S 1802601 S 24233794 S 117871923
21

22 MI..... 0' \Jo. (MOU. 44 753,536,880 61 581 083,846 61 878991 467 51489150878 32743054972 35 576 035 521 48 397 990 585 336419844149
23 Orl....U•• MI..... 17,312,633,1IS 32,765,947,336 25,157,892,403 22,374,127,Sll 12,071,111,503 13,739,125,302 16,643,408,953 140,064,246,123
21 T.r.I••U.. Mill.... 27,440,903,765 28,815,136,510 36,721,099,064 29,115,023,367 20,671,943,469 21,836,910,219 31,754,581,632 196,355,598,026
25 Pric. _ MOU 50.0230 SO.0208 SO.0261 SO.0352 SO.0216 SO.0244 SO.0263 50.0255
26 New Pric. lOr Tenninolina ~5.017 per MOU Avena' 50.0145 SO.0131 SO.0165 SO.0221 SO.0136 SO.0154 50.0166 SO.0161
27 New Prie. Per Drioinolina MOU. SO.0230 SO.0208 SO.0261 SO.0352 SO.0216 50.0244 SO.0263 SO.0255
28 New Switched Accetl Revenue. S795 398317 SI 059372 906 SI 261 199 981 SI 431 247785 S542 90S 904 5671 332757 S963 482 755 S6 731247603
29
30 p.r LI•• Non-Tume S•••Uv. (NTS) Co.1I
31 CCL SO.7820 SI.0239 $2.5716 51.3792 SO.5601 51.1341 SI.2362 SI.2835
32 TIC SI.4888 SU791 S1.I241 53.1821 50.6867 SI.4210 S2.7390 S1.7160
33 30%ofLS 50.5471 SO.5572 SO.5778 S1.I025 50.4917 SO.5149 SO._ SO.6385
U Total NTS CoslI P.r 1.1•• 51.8179 53.1602 $04.1735 55.6631 51.7385 $3.0700 SU731 $3.6380
J5
36 Ad .......1110 NTS Co.1I
37 CCL
38 Poyphone SO S46,3oo,000 SO $046,000.000 S28,280,486 S39,083,549 SI8,lS9,867 S177,823,902
39LTS S55,712,267 S5"160,967 562,211,411 S50,297,994 S47,574,101 S41,744,613 543,649,375 5359,350,728
~o CCUo"""hoDelLTS Total 555712267 SI04460967 SO 111411 591.197994 S75.1S4.517 SIO.82I.61 $11109241 $537174630
~1 .50% 0' PlI)'/LTS to CCL .nd SLC $17,856,134 SS2,230,414 $31,105,706 S41,141,997 $37,927,294 S40,414,081 $30,904,621 $168,517,315
~2 • Sin.l, Line SLC R,ductlon SO.II $0.34 5U8 SO.37 SO.40 SO.36 SO.25 SO.28
IJ
II Ad ....d Reve••• Total 51 000 943 689 51 218.955,568 51 514 927.679 51 761 769984 $170 452 761 S828116,044 51 241 459 914 $1.316 695 687
~5

~6 US... Hllh Co.1 ADEM (C.rronl) SO $1,751,002 $046.705,763 5 6,744,512 SO $1,311,61. $3,973,430 56%,497,315
n
~8 US... Hlob Co.1 P.ym'.11 (S4B.US'" Alloe.lor) SlSO,ooo,ooo S189,6OO,000 S210,4OO,OOO 5204,800,000 S109,6OO,OOO S128,000,000 5lS3,200,000 SI,149,2oo,ooo
~9 US... H.... Co.1 Roe.lpll (1000/0 ...d 10 Rod.co 1.I.rstate Rote.) S122,447,000 S180,067,000 S387,988,000 5229,528,000 585,600,000 S213,555,OOO S286,527,000 II, 50S, m,llOO
50 • N.toool ofUSF High Cool S27,553,OOO S9,533,OOO (SI77,588,ooo) ($24,728,000) S24,OOO,OOO (S85,555,OOO) (SI33,327,000) fSJ61/,l12,/JOIJI
51 US... Ed A H..Uh Cor. co.t (S3B.US'" Alloe.lor, Gro.. Rev) SI86,414,205 S207,329,744 S236,942,216 $206,243,642 S154,125,OOO SI51,039,489 S157,06I,915 1/,299,lS6,211
52 • N.t 0001 ofUSF S213,967,205 S216,862,744 S59,354,216 SI81,515,642 SI78,125,ooo S65,484,489 S23.734,9lS S9J9,IU4.Jl1
53
5~ Switched Aceell Reveau, S795 398317 SI 059372 906 SI 261 199 981 SI 431 247785 S542 90S 904 S671 32757 S963 482 755 S6.731 247 603
55 ,

56 CCL _.ello. fro. SLCIDEMlHllh Co.t S 24,430,094 S 39,739,107 S 100,856,553 S 49,965,429 S 23,134,332 S 43,783,588 S 62,156,852 Jj44,IJ6S,9S4
57
58 Ro.ld••1NTS ,.cl.d. Ed A H••lth C.r. S208,668,278 SI39,376,554 S45,283,145 S255,828,771 S128,412,525 S27,514,699 $82,493,357 S887,577,328
59 NTS R.c0veIY from 51. w/SO.6O Cop S90,'30,498 S93,432,838 S33,lSl ,564 S77,407,819 S56,76O,715 SI9,309,277 S74,OII,457 S444,604,166
60 NTS Coot Recovery from ML Cullom.,. S1I8 137780 S45943716 S12 13l 581 S178 420952 S71 651810 S8,205422 $8,481,900 S442973 162
61 Per Line Roc...,. from ML Cuotom.,. SI.86 SO.62 SO.19 S3.32 S1.I4 SO.18 SO.l9 SI.09
6J Per Lin. Recovery with no Coo SO.97 SO.61 SO.19 SI.40 SO. 82 SO. 17 SO.49 SO.66
63 Adj••ted Swllch.d Aceo.. Roven•• S795,398,317 SI,O",372,906 SI,261,199,981 S1,43 1,247,785 S542,905,904 S671,332.757 S963,482,755 $6, 724,941J,405
6~

65 Cool p.r ML Line 'or Ed A H••llh Cor. S2.93 S2.82 S3.80 S3.84 S2.46 S3.35 53.56 S3.21
66 Total _.ry P.r ML Lin. S4.79 S3.44 $3.99 S7.15 $3.60 S3.53 $3.76 S4.30
67 Total_orv P.r LI.o with .0 C•• SO.87 SO.90 SO.99 S\.13 SO.98 SO.95 SO.94 SO.96
68
69 Total Roeoverv P.r LI•• wllh No C•• i.c1. Ed. A H••lth Cor. SI.84 SUI SI.I8 52.53 SUO S1.I3 S\.43 S\.62
70
71 GrOll Rewa•• less PJl)'lDIDb to Carrlerl $10,936,300,000 512,163,345,000 513,900,610,000 SI2,099,627,ooo S9,042,ooo,ooo $1,860,983,369 59,214,299,035 176,217,164,_
7J USF Allocolor Oron Rev./S176B 6.21% 6.91% 7.90% 6.87% 5.14% 5.03" 5.24" 43.31%
73 USF In_te AJlOClIIor Grote Rev. 1_ P.vtnenl 3.750% 4.740% 5.260% s.l20% 2.740% 3.200% 3.830% 28.73'11.
74 USF lnterrtate Allocator Retail Revenue. 1.510% 1.860% 1.700% 1.460% 1.120% 1.170% 1.340% 13.49%
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1 Accell Reform Scenariol -- Phue 1
2 504B Interstate US, with &. without 5.60 Cap on SL NTS cost recover ClUJ,ns GTE Roch.lter SNET Sprl.UU.lted Ind.pendeat Tota ToW

3 Revenue
ILS S33,925,468 S536,012,341 S39,572,177 S92,293,550 S197,489,775 $899,293,311 SJ,I1J,1.1UIIl

5 CCL S48,449,247 S704,46S,430 S18,688,458 S41,56O,124 5234,322,444 SI,047,485,703 SJ,.l4D,tlll.U9

6 TIC $24,474,603 5183,124,176 S7,145,464 S40,231,783 $88,835,637 5343,811,663 Sl, 7.1I,S64, 7.19

7 [S SI,427,957 S21,816,296 S515,615 53,648,130 S1,826,510 529,234,508 SllP,1J1,2D9

8 SwTnJII S9,362,121 S101,489,588 $6,398,148 519,736,076 549,417,917 S186,403,850 S1,019,lS7,5U

9 Revenue Total 5117,639,396 S1,546,907,131 S72,319,162 SI97,469,663 5571,191,213 $1,506,229,035 SlJ,D91,Sll,O.l7

10
lJ Telepho•• U •• Mooth.
12 Multi·lin. Manthe 1,441,301 41,183,6S2 2,023,254 5,683,561 14,527,608 64,859,376 4'P,9.1O,lSO

13 Sinllle Lin. Manthe 8,029,739 146,626,104 7,914,602 16,784,705 62,558,220 241,913,370 1,11/1, 7'1,'20
14 Lif. Line Manthe 0 6,477,420 263,978 740,087 588,708 8,070,193 SU.ll,4Sl

IS SLC. Total 9,471,040 194,217,176 10,201,134 13,201,353 77,674,536 314,842,939 1,112,.1.1".121
16 • % of ReRdentJ wi multiple lines 0.0949 0.1093 0.0949 0.1844 0.1094 629,685,878

11 Residential SLC. 7,628,252 140,036,806 6,162,388 16,155,129 58,361,328 5228,343,903 1,J.J.I,OJ'M'1
18 • Bue Fector Portion (BFP)· Coot per Line/Month S 6.09 S 7.39 S 4.77 S 5.99 S 6.22 S 6.22 S 6.22
19 - Ad<btione1 Revenu. from MultiLin. R.sidence S 1,874,956 S 59,540,429 S 742,709 S 7,417,724 5 17,366,464 S 86,942,282 S 375,633,638

20 • Additione1 R.venue. from Mullilin. BoMe" S 129717 S 57245276 S S S 3196074 S 60571 067 S 178442990
21
22 MI.ute. of u •• (MOU. 2113072617 41 686 756188 2 163954744 7296 297 240 18245172 774 71 505 253 563 407 915 097 712
23 OrIRl.all.1 Mi.ute. 1,115,872,822 16,717,227,735 785,799,516 2,948,278,469 7,473,824,285 29,041,002,827 169,10S,241,9S0

]I T'l'JIIi.all.1 MI.ute. 997,199,795 24,969,528,453 1,378,155,228 4,348,018,771 10,771,348,489 42,464,250,736 131,.1P,14 142

25 Pric••er MOU SO.0557 SO.0371 SO.0334 SO.027I SO.0313 SO.0350 SO.0272
26 N_ Price for Temtinatina I1IIS.017 ner MOU Averaae SO.0351 SO.0234 SO.0211 SO.0171 SO.0197 SO.0221 SO.0171
21 N_ Price Per OMinatina MOU. SO.0557 SO.0371 SO.0334 SO.0271 50.0313 SO.0350 SO.0272
28 N.w Switched Acc... R.venUII 597098364 SI 204 078 161 555278305 SIS3 929 405 S446 970 534 51 955 538014 S8,68I.906 m
29
30 P.r U •• No.-Tramc Se••tIVl (NTS) co.ts

31 CCL S4.8602 S3.4081 S1.5707 ($0.0200 S2.4524 $3.0742 51.5794
32 TIC S2.5842 SO.9425 SO.7OO4 S1.7352 SI.I437 S1.0920 $1.6012
3330%0fLS S1.0746 SO.8277 SI.I637 SI.I930 SO.7628 SO.8569 SO.6717
34 Total NTS Co.ts Per Ll•• $1.5190 S5.17IJ 53.4341 $1.9082 54.J519 S5.OlJI 53.1593
35
36 Ad u.tm••ts to NTS Co.ts
31 eeL
38 Payphon. SO SO so SO SO SO S177,I2.1,"2
39 LTS S2,408,185 $49,118,203 S2,653,139 S5,727,294 SI9,698,687 S79,605,508 WI,95"136
40 CCU.aYDh••e/LTS Total $1 401115 549111203 $1 653 139 55 727294 $19691,617 S79 60S SOl 5611,710 131
41 - _ of PaylLTS to CCL a.d SLC 51,204,093 $14,559,102 SI,326,570 $1,163,647 89,849,344 539,102,754 SJ....lPO,069

11 • Sinel. Line SLC R.tiJctlon SO.15 SO.17 SO.17 SO.17 SO.16 SO.16 SO.26
43
II Adlu.led Rev••ue Total SII6435304 51 522 341.730 S70 993 293 SI94606016 5562,042 940 $1 466 426 211 5107IJ 121 961
45
46 usr Hllh co.t '" DEM (Curre.l) 554,526,995 5121,105,452 54,520,011 SO SSO,977,617 S238,130,145 SJoo,427,410
41
48 usr Hlp Cost Pa)'llle.ts (54B.USr Allocator) S3,2OO,OOO S167,2OO,OOO $4,000,000 S23,6OO,OOO S59,6OO,OOO 5420,000,000 S/,S,P,200,OOO
49 usr Hlp Cost Receipts (100"10 •••d to Reduceloler.tale Rete.) $87,246,000 S693,572,OOO S39,470,OOO S27,048,OOO S294,832,OOO S1,142,168,000 Sl,U7.mOOO
SO • Net coot ofUSF Hish Coot ($84,046,000) (S526,372,OOO) (S35,470,OOO) (S3,448,OOO) ($235,232,000) (5884,568,000) (SI,244,6ItI,00IIJ
51 usr Ed " H.alth Care Co.1 (SJB.USr Allocator, Gros. Rev) 59,923,m S218,986,5' I S10,597,585 S22,629,545 579,118,761 S341,255,974 SI,U0'41l,1.5
51 • N.t coot orUSF (S74,122,470) (5307,385,449) (S24,872,415) 519,181,545 (5156,113,239) (S543,312,026) SJ95,1.11,1'S
53
S4 Switch,d Access Reven•• S97 098 364 SI 204 078.161 S55 278 305 5153929405 5446970534 SI 955 538014 S8 688 906 511
S5
56 CCL Reduction from SLCIDEMlHllh Co.l 5 (52,522,322) 5 (11,319,747) 5 (3,777,372) S 7,417,724 S (30,41 s.o80) (590,616,796) $2S.I,449, lS'
51
58 Reoid.al NTS exclad. Ed '" H.alth Care (SI2,186,738) (5196,781,685) (515,977,641) 529,810,887 (S89,744,515) S29,810,887 S917,.I",2lS
59 NTS Recovery from SL wISO.6O Cap SO SO SO S10,070,823 SO 5 I0,070,823 UU'74, 919
60 NTS COlt R.covery from ML Cuotomm SO SO SO 519740064 SO S19 740 064 S462.713 26
61 Per Line R.coverv from ML Cuotoraen SO.oo SO.OO 50.00 S3.47 SO.oo SO.30 SO.98
61 Per Lin. R.covery with no Ca. SO.oo SO.oo SO.OO S1.33 SO.OO SO.OO SO.55
63 Adjusted Switched Acc'ls Revenue S84,911,626 51,007,296,476 S39,3OO,664 SI'3,929,405 5357,226,019 51,642,664,190 SB,.l61,H4,S9S
64
65 Cost Per ML LID' for Ed '" H.alth Care $6.89 U32 S5.24 $3.98 SH5 SS,26 S3.49
U Total Recoverv Per ML LI•• $6.89 S5.32 U24 $7.4' SH5 SB7 S4.48
61 Total Recovery Per LI•• with .0 Ca. S1.05 SI.l7 S1.07 51.01 S1.03 SUI SO.99
68
69 Total Recovery Per LI•• with No Ca. l.cI. Ed. '" Health Care S1.05 SI.l7 S1.07 S2.33 S1.03 SI.lI SU4
70
7J GrOll Revenue I," Payments to Carriers 5582,180,456 S12,847,211,000 5621,725,000 51,327,600,000 54,641,634,000 S20,020,350,456 S96,2.J7,S14,16O
71 USF Allocator Oro.. Rev.1S176B) 0.33" 7.30% 0.35% 0.75" 2.64% 11.38% 54._
73 USF In_te Allocator Gro.. R.v. 1... Pavrnent 0.080% 4.llIO% 0.100% 0.59O'K 1.49O'K 10.500%
11 USF In_te Alloc.lor (R.tail Revenues) 0.040% 1.700% 0.050% 0.19O'K 0.520% 3.130%
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I Accen Refonn Scenarlol -- Phale 2
2 $4B IDlen1e1e usr wllb " wlthoul 51.10 Cap aD SL NTS ca,l r.co..ry Am.rllecb B.IIAUaalic B.IISoulb NYNEX Pactel SBC USWnl HOCI

J RenDUIf

~ LS 5394,176,915 5416,465,960 5467,482,365 5711,986,957 5302,253,085 5215,685,659 5396,392,634 52,914,.543,575

5 CCL 5189,209,916 5339,530,481 5686,414,164 5363,494,100 5180,429,563 5262,976,975 5270,471,147 52,292,526,946

6 TIC 5321,494,047 5362,551,430 5212,434,772 S616,065,902 5128,906,735 5227,907,987 5465,394,203 52,394,755,076

7 IS S1,331,821 S21,66O,188 519,910,725 50 $l,732,614 517,677,315 514,285,032 S90,603,701

8 SwTrarw S116,481,117 S124,971,992 5169,790,758 5118,372,022 593,058,057 $84,352,189 S125,821,569 S832,853,704

9 RewBue Total 51,021,799,122 Sl,l11,116,051 51,616,033,314 51,109,911,911 5701,310,054 S861,6OO,125 51,272,364,515 $1,515,213,002

10
J/ T.1.pbOD. LID' MODlbl
J2 Multi·lin. MODthI 63,542,371 73,564,140 62,385,728 53,716,443 62,675,520 45,065,028 44,061,444 405,070,874

J3 SinI1. Lin. MODtIuo 150,884,163 155,721,396 177,698,057 129,013,031 94,601,191 113,583,984 123,352,428 944,854,250

II Lif. Line MODthI 1,757,527 306,684 2,641,621 10,947,399 27,137,359 1,961,208 2,116,460 47,568,258

J5 SLC, Tolal 216,184,261 2%9,591,220 242,725,406 193,736,173 184,414,070 160,610,220 170,230,332 I,J97,49J,J82

16 • % ofReaiclanIi wi multiple lin•• 0.1313 0.1575 0.095 0.1.549 0.2049 0.1587 0.1157

17 RuidaDtial SLCo 142,032,952 149,880,455 171,032,795 122,043,66<i 91,052,803 109,905,295 118,725,612 904,673,578

18 • Buo Factor PortiOD BFP • Call oer Line/MoDth S 4.81 5 5.30 5 7.36 5 6.13 5 4.74 5 6.04 5 6.33

19 • Additioaal Revenue &om MultiLin. R.sidence 5 24,430,094 S 42,491,109 S 62,717,726 5 49,719,003 5 23,134,332 5 44,302,605 5 41,896,488 2""I,JS6

20 • Additioaal Revenu.. &om Multilin. B....... 5 S 5 84844590 5 6990938 5 S 1802 601 5 24233794 5 117871923

2J
22 Mlaulel of U,. (MOU,) 44 753 336880 61 581 013 846 61 878991 467 51489 150878 32743054972 35 576 035 521 48 397 990 383 336419844 149

11 OrillDallal MIDUIe. 17,312,633,lIS 32,765,947,336 25,157,892,403 22,374,127,511 12,071,111,503 13,739,125,302 16,643,401,953 140,064,246,123

24 Terml••UIII Mlautes 27,440,903,765 28,815,136,510 36,721,099,064 29,115,023,367 20,671,943,469 21,836,910,219 31,734,381,632 196,3",398,026

15 Price oer MOU SO.0230 SO.0208 50.0261 SO.0332 SO.0216 SO.0244 SO.0263 SO.0255

26 N.w Price perTerminatiJul MOU ~5.01"'" MOU Av",""" 50.0084 50.0076 SO.0093 SO.0128 SO.0079 50.0089 SO.OO96 SO.0093

17 N.w Pric.
..

MOU. fill. 5.017 DOT MOU Averue SO.0145 SO.0131 SO.0163 50.0221 SO.0136 50.0154 SO.OI6<i SO.0161

28 New Switched AceeD Revenue. 5480 848.754 5648158264 5763,767 189 5868 828 907 5327672 572 5405822801 5580 192543 54079811840

19
10 P.r LID' NOD-TriMe S.olll.. (NTS) COlli

11 CCL SO.7820 51.0239 52.3716 SI.3792 50.5601 S1.1341 51.2362 51.2833

11 TIC 51.4888 5U791 51.1241 S3.1821 SO.6867 SI.4210 52.7390 51.7160

11 30%0fLS SO.547 I SO.5572 SO.5718 51.1025 SO.4917 SO.3149 SO.6986 SO.6385

14 Tolal NTS COlli P.r LID' SUI79 53.1602 $4.2735 55.6631 51.7385 53.0700 54.6731 53.6310

15
16 Ad .,Im.DII to NTS COlli
17 CCL
18 Payphoae SO 546,300,000 50 546,000,000 528,280,486 539,083,549 518,159,867 5171,823,902

19 LTS 555,712,267 558,160,967 562,211,411 530,297,994 547,574,101 541,744,613 543,649,373 $l39,330,128

40 CCLlDDYDboDe/LTS Talai 555712267 5104 460967 SllH11411 896297994 575154517 SID 121161 Slll109141 $537174130
4J •~ of PaylLTS toCCL aDd SLC $17,156,134 551,230,484 531,105,706 $41,141,997 537,917,194 $40,414,011 530,904,131 $161,517,315

41 • Sm.l. Line SLC R.ductlon SUI SO.34 SO.11 SO.37 SO.40 SO.36 5US SO.18
~1

44 Ad ulted Revenue Total SI 000 943 689 SI 2%1955 561 SI 514 917679 51,761769914 S1170 451 761 $121186044 SI 141 459 964 SU16 695 617
~5

~6 usr Hlp Call" OEM (CurreDI) SO $1,751,002 $46,705,763 5 6,744,512 SO $1,311,611 53,973,430 uz'497,llS
17

48 usr HI.... Coot Pa)'lll'DII ($4B.USr Allocator) SI50,OOO,ooo 5189,600,000 5210,400,000 5204,800,000 5109,600,000 5128,000,000 5153,200,000 SI,149,200,000
49 usr HI.... Cool Rocelall (100% u..d to RodueelDlantale Roteo) 5122,447,000 5180,067,000 S387,988,000 S229,528,000 SS$,600,OOO 5213,355,000 5286,527,000 S/,SOS,1/l,()(J(J
SO • N.lcoll ofUSF High Call 527,553,000 59,333,000 (5177,388,000) (S24,728,OOO) S24,OOO,OOO (S83,5$$,OOO) (S133,327,OOO) (SJIO,1J2,()(J(J)

51 usr Ed " H.alth Care Call 53B.USr Allocator, Gro.. Rev SI86 414 203 5207 329 744 S236 942216 5206 243 642 5134125000 5151039489 5137061915 51 299 156211
51 • N.I cool ofUSF 5213,967,205 S216,862,744 559,3$4,216 S181,51$,642 5178,12$,000 $6$,484,489 S23,134,91$ S919,1U4.2/l
51
54 Swltcb.d Acea.. Revenu. @ S.01 .,.r MOU Indultrv Avo. 5480 848 754 5648158264 5763767 189 S868 828 907 S327 672 572 5405822801 S380 192,343 54079811 840
55
56 CCL ReduetioD rrom SLCIDEMlHlp Ca,l S 24,430,094 5 39,739,107 S 100,856,"3 5 49,965,429 S 23,134,332 S 43,783,388 S 62,136,852 SJU,IKJS,9U
57

58 Relldual NTS Olclud. Ed " Heallb Care S523 217 840 53$0391 196 5342715936 ssli247649 S343 645 836 5293024636 5463783 $69 S3 532 705 894
59 • NTS Recovery &om SL wlS1.20 Cao 5181060996 51B6.a65673 5213 237 6<i8 S134813637 5113 521 429 5136300 781 SI48 021914 SI 13382$ 100
60 NTS Call Rocovarv &om ML Cullom... $l42.136 845 5363 72S '21 S329 478 268 5663432011 5230124427 5136723875 5317760656 S2 398 880 794
61 Per Lina Racovery &om ML Cullom... SB8 $4.94 S5.28 512.34 S3.67 $3.48 57.21 S5.92
61 Per Lin. RacovllV with no Cap 52.44 S2.40 52.26 S4.48 52.18 SU5 S2.78 S2.62
61
64 Cool P.r ML LID' for Ed " H'alth Care 52.93 S2.82 S3.80 53.84 S2.46 S3.33 $l.56 S3.21
65 Tolal Rocovarv Per ML Lin. S8.32 57.76 S9.OS S16.17 56.13 S6.83 SIO.78 59.13
66 Talai Roeovery P.r LID' wtlb DO Cao SO.87 SO.90 $0.99 5Ll3 SO. 98 SO.93 SO.94 SO.96
67
68 Tolal Recovery Per LID' wllb No CaD IDel. Ed. oft H.alth Care S3.31 S3.31 S3.25 53.60 S3.16 52.80 $l.72 S3.38
69
70
71 Orou lblveall. leu Paymenu to Curiers 510,936,300,000 511,163,345,000 513,900,610,000 511,099,617,000 59,041,000,000 $8,160,983,369 59,114,199,035 S76,117,/64,_
71 USF Allocator Oro.. R.v.l5176B 6.21% 6.91% 7.90% 6.87% S.l4% $.03% 3.24% 43.31%
71 USF lntentate AIlocalor (Oro.. Rev. Ie.. PavmeDt 3.730% 4.740% 5.260% 5.120% 2.740% 3.200% 3.830% 28.73%
U USF lnlmtale AIlocalor (Retail ReveDu" U10% 1.860% 1.700% 1.460% 1.120% 1.170% 1.340% 13.49%
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1 Acceu Reform Scenariol -- Phase 2
] 54B IDlentole USF wllb It wllbout 51.20 ClP OD SL NTS co,1 reco'e., CIIIzeD' GTE Rochelter SNET SprlDUUDIled IDdepeDdeDI Toto rolllI

3 ReveDue
I LS 533,925,468 5536,012,341 539,572,177 592,293,550 5197,489,775 5899,293,311 SJ,'7.1,136,1I4
5 CCL 541,449,247 5704,465,430 518,688,458 541,560,124 5234,322,444 51,047,485,703 SJ,UI,'U,U,
6 TIC 524,474,603 5183,124,176 57,145,464 540,231,783 588,835,637 5343,811,663 n,7J"'"7J'
7 [S 51,427,957 521,816,296 551S,615 53,648,130 51,826,510 529,234,508 SlI',13,,2/1f
8 SwTf81II 59,362,121 5101,489,588 56,398,148 519,736,076 549,417,917 5186,403,850 SI,'19,217,114
9 Revenu. Total 5117,639,396 51,546,P07,131 571,319,861 5197,469,663 1571 ,891,113 51,506,129,035 SIJ.D'I,fI2,OJ7

10
11 TelepboDe LIDe MODlb'
12 Multi·line Month.o 1,441,301 41,183,652 2,023,254 5,683,561 14,527,608 64,859,376 4'9,'JI,250
13 Sinale Line MODth.o 1,029,739 146,626,I 04 7,914,602 16,784,705 62,558,220 241,913,370 1,116,7'7,62'
11 Life Line Month.o 0 6,477,420 263,978 740,087 588,708 8,070,193 SJ,dJ"4fl
15 SLes Totol 9,471,040 194,217,176 10,201,134 23,201,353 77,674,536 314,842,939 I, 71],JJ6,J21
16 • 'Ii of ReoicIeDlll wi multipilline. 0.0949 0.1093 0.0949 0.1844 0.1094 629,685,878

17 Reoiciential SLe. 7,628,252 140,036,806 6,162,388 16,155,129 58,361,328 5228,343,903 I.1JJ,OI7,4'1
18 • BaN Factor Portion BFP - Cort ... Line/MoDth 5 6.09 5 739 5 4.77 5 5.99 5 6.22 5 6.22 5 6.22
19 • Additional Rev.... from MultiLine Reoiden« 5 1,874,956 5 59"40,429 5 742,709 5 7,417,724 5 17,366,464 5 86,942,282 5 375,633,638

20 • Additional Rev..... from Multiline Bueine.. 5 129717 5 57245276 5 5 5 3 196074 5 60 571067 5 178442990
21
22 MIDUle. 01 U.. MOU. 2113072 617 41686756188 2163954744 7296297240 18245172 774 71 505 253 563 407 915 097 712
2J OrIllDalbll MIDUle. 1,115,872,822 16,717,227,735 785,799,516 2,948,278,469 7,473,824,285 29,041,002,827 1'9,I'f,U""O
24 Terada.UDI Miautel 997,199,795 24,969,528,453 1,378,155,228 4,348,018,771 10,771,348,489 42,464,250,736 1J&lI9,U ..7.2
]5 Price ... MOU 50.0557 50.0371 50.0334 50.0271 $0.0313 50.0350 SO,0171
]6 New PriCI per Tenninetinl MOU ~5.01 per MOU AVI"",e 50.0203 50.0135 50.0122 50.0099 50.0114 $0.0128 $0.0099
27 New PriCI MOU. ail 5.017 nor MOU A.era.. 50.035 I 50.0234 50.0211 50.0171 50.0197 $0.0221 50.0171
18 New Switched Ace... Revenue. 559389629 5728.822 004 533346641 593 197549 5270752010 51 184205638 55265537670
29
JO Plr LIDO NOD-Trame SeD.Il.e (NTS) Co.1s
31 CCL 54.8602 53.4081 51.5707 rso.02oo 52.4524 53.0742 SI.5794
J] TIC 52.5842 $0.9425 50.7004 51.7352 51.1437 51.0920 5UOU
33 30'liolLS 51.0746 $0.8277 51.1637 51.1930 SO.7628 $0.8569 sum
U Totol NTS Cosls Per LiDe Sl.51PO 15.1713 53.4341 52.9082 54.3519 15.0131 53.1593

35
36 Ad UslmODIs to NTS Cosls
37 CCL
38 Poypbone $0 $0 $0 50 $0 $0 SI77,']J,1/(J2
19 LTS 52,408,185 549,118,203 SZ,653,139 55,727,294 519,698,687 579,605,508 US.."6,2J.
40 CCLlD....bone/LTS Totol 51401,185 549111,103 51,653 139 15717,294 Sl9,691617 579 605 508 1616.710131
II • 5O'It 0' PaylLTS 10 CCL aDd SLe 51,204,093 514,559,101 51,326,570 51,863,647 59,849,344 539,801,754 51II&J""'"
42 ·81"",10 LIM 8LC Reduction 5U5 SO.17 SO.17 SO.17 SO.16 SO.16 50.2.
13
44 Ad ailed RenDu, Tohl 5116435304 51 522 341,730 570,993293 5194 60d 016 1561,042 940 51,466 426 281 510713 121 968
45
I' USF Hllb co.t It DEM (Currenl) 554,526,_ 5128,105,452 54,520,081 SO 550,977,617 5238,130,145 5101,627,470
47
48 USF Hllb Co.1 Paymonls (S4B,USF Allocator) 53,200,000 5167,200,000 54,000,000 523,600,000 559,600,000 5420,000,000 SI,fd9,2/H1,1HIO
19 USF Hlp Co.t Rocelpls(llKWo u.ed to Reduce [nlentote Role,) 587,246,000 5693,572,000 539,470,000 SZ7,048,000 5294,832,000 51,142,168,000 S],Ur, ....1HIO
SO - Net cort of USF Hish Cool (584,046,000) (5526,372,000) (535,470,000) (53,448,000) (5235,232,000) (SB84,568,OOO) (SI,2,u,dIQ,/JOfJI
51 USI" Ed It Health Care Cost SlB,USF Allocltor, Gross Re. 59923531 5218986551 510597585 522629545 579118761 5341255974 51640412 185
5] - Nel cort orUSF (574,122,470) (5307,385.449) (524,872,415) 519,181,545 (5lS6.113,239) (5543,312,026) U'S,7J2,I'S
53
54 Swltcbed Acee.. Ravenu.1lil S.01 Der MOU IDdusl" A... 559389629 5728.822.004 533 346641 593 197 549 5270752010 51 184205638 15.165 537670
55
56 CCL Red.clloD &018 SLeIDEMlHllb Co,1 5 (52,522,322) 5 (11,319,747) 5 (3,777,372) 5 7,417,724 5 (30,415,080) (590,616,796) UfJ,449,/f,
57
58 Rosldu.1 NTS lieIud. Ed It Health Care 525521 997 5278474473 55954023 5PO 542 743 586 474 009 5488 269 439 54 019 455 140
59 • NTS RecoVItY from SL w151.20 CI. 59635687 5175951325 54 740 847 520141646 570065206 52PO 296 044 51424 121 144
60 NTS Coot Recoverv from ML Cuotomon 515886310 5102523148 51213 176 570401097 516408.803 5197973 395 52.595.333 996
61 Per Lin. RecoVltV from ML Curtomon 511.02 52.49 50.60 512.39 51.13 $l05 U52
62 Per Line RecovetY with no Cop 52.69 51.48 50.60 54.03 51.12 51.59 52.43
.1
.4 COlt Per ML LlDe lor Ed A Heal th Cue $6.89 55.32 55.24 53.98 55.45 55.26 53.49
65 Totol Roco.... Per ML LIDe 517.91 57.81 55.84 516.37 56.58 SB.31 S9.01
66 Totol Recovery Per LIDe wltb DO CaD 51.05 51.17 51.07 51.01 51.03 51.11 $0.99
67
68 Totol Recovery Per LID. wllb No CaD Incl. Ed. It Heallb Core 53.74 52.65 51.67 55.04 52.15 52.70 53.42
69
70
71 Groll Rlve.ull leu Paymeatl to Cnrierl 1582,180,456 512,847,211,000 1621,715,000 51,327,600,000 54,641,634,000 520,020,350,456 S96,2J7,fU,UIJ
72 USF A1lo<:ator Oro.. Rev.l5176B 0.33'1i 7.30'li 0.35'1i 0.75'1i 2.64'1i 11.38'li 54.61"10
71 USF Intentate Allocator Oro" Rev. Ie.. Pavment O.OBO'li 4.lBO'li 0.100'li 0.59O'li 1.49O'li 10.500'li
U USF Intemate Allocator Retail Revenue. 0.040'li 1.700'li 0.050'li 0.19O'li 0.520'li 1I30'li
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} Acc_ Reform Scenario. _. Pha.e 3
1 84B IDte"tate usr without Cap OD SL NTS COl! reeo.ery Ameritecb Ben AtlaDtie B.nSouth NYNEX P.ctel SBC USWnt SOC.

3 Reveaue
~ LS $394,276,915 S426,465,96O $467,482,365 $711,986,957 $302,253,085 $275,685,659 $396,392,634 52,974,543,575

5 CCL $J89,209,916 $339,530,481 $686,414,764 $363,494,100 $180,429,563 $262,976,975 5270,471,147 $2,292,526,946

6 TIC $321,494,047 5362,551,430 5272,434,772 5616,065,902 $128,906,735 $227,907,987 5465,394,203 $2,394,755,076

7 IS 57,337,827 $27,660,188 $19,910,725 $0 $3,732,614 517,677,315 $14,285,032 590,603,70I

8 SwTnuu 5116,481,117 5124,977,992 $169,790,758 $118,372,022 $93,058,057 $84,352,189 $ 125,821,569 $832,853,704

9 Revenue Total $1,021,799,821 SI,181,186,0~1 $1,616,033,384 $1,809,918,981 $7OI,310,0~4 $l6I,600,11~ $1,171,364,~15 $I,~,11J,001

10
11 T.I.phOD. LID. MODlh.

11 Multi·line Moaths 63,541,571 73,564,140 62,385,728 53,776,443 62,675,520 45,065,028 44,061,444 405,070,874

13 Single Lin. Months 150,184,163 155,721,396 177,698,057 129,013,031 94,601,191 113,583,984 123,352,428 944,854,250

14 Life Lin. Monlbe 1,757,317 306,684 1,641,621 10,947,399 27,137,359 1,961,208 2,816,460 47,568,258

15 SLC. Total 116,184,161 219,591,120 141,71~,406 193,736,173 114,414,070 160,610,210 170,130,331 I,J97,493,JI1

16 • % ofR_denbl wi multiple lin•• (PNR AeIOC. ReQuest III Sur'Illy) 0.1313 0.1S75 0.095 0.1549 0.2049 0.1587 0.1IS7

17 Rnidential SLC. 142,032,952 149,880,455 171,032,795 122,043,666 91,052,803 109,905,295 118,725,612 904,673,578

18 • B... Factor Portion BFP • Cost DOt LineiMonlb $ 4.81 S DO $ 736 $ 6.13 $ 4.74 $ 6.04 5 6.55

19 • Additionel Re.enu. fiom MultiLin. R.Iiden.. S 24,430,094 S 42,491,109 $ 62,717,726 S 49,719,003 S 23,134,332 $ 44,302,605 5 41,896,481 1",691.J16
10 • Additionel R.venue. from Multiline Buainell S $ S 54 544590 S 6990938 S S 1802 601 5 24233794 $ 117871923

11
11 MI.ute. of V.. MOUs 44 753 536880 61 581 083846 61 178991 467 51 489 ISO 878 32 743 054 972 35576035521 48397990585 336419844 149

13 OrllllDDtiD8 MIDute. 17,312,633,115 32,765,947,336 25,1S7,892,403 22,374,127,511 12,071,111,503 13,739,125,302 16,643,408,9S3 140,064,246,123

'4 TermAn.titll Minulel 27,440,903,765 28,815,136,510 36,721,099,064 29,115,023,367 20,671,943,469 21,836,910,219 31,734,581,632 196,355,598,026

15 Pric. DOt MOU $0.0230 $0.0208 $0.0261 SO.0352 50.0216 50.0244 $0.0263 50.0255

26 New Price for Tenninatina (it$.01 DOt MOV Averaae $0.0084 SO.0076 SO.0095 $0.0128 50.0079 $0.0089 $0.0096 $0.0093

17 N.w Price Per $.01 DOt MOVAveraa. $0.0084 SO.0076 $0.0095 $0.0128 $0.0079 $0.0089 $0.0096 $0.0093

18 New Switched Accel, Revenue. $375 01 237 S467370522 $589 521 222 $660 249 757 S258 413 643 S3 16861 156 $4641S2493 $3 III 870 030

19
JO P.r LID. No..Trame S.D.tI•• (NTS) Co.ts

Jl CCL $0.7820 $1.0239 $2.S716 $1.3792 $0.5601 SI.I341 SI.2362 S1.2835

J1 TIC SI.4888 SU79I $1.1241 S3.1821 $0.6867 $1.4210 52.7390 $1.7160

3330%0fL$ $0.5471 $0.5572 $0.5178 S1.1025 $0.4917 $0.5149 $0.6916 $0.6385

U Total NTS Costs P.r LID. S1.I179 53.1602 84.173~ ~.66J8 $1.731~ 53.0700 84.6731 53.6310

35
J6 Ad U.I...Dts to NTS Costs
J7 CCL
38 PaV1!hoa. $0 S46,300,000 $0 $46,000,000 S28,280,486 S39,083,549 SI8,1S9,867 $177,823,902

J9 LTS 555,712,267 551,160,967 $62,211,411 550,297,994 $47,574.101 $41,744,613 $43,649,315 $359,350,728

~O CCL/paypho.elLTS Total ~~711,167 Sl04 460 967 $61111 411 $96197994 S~e4$17 -'828161 $61809141 W'H74630
n -~O% of Pay/LTS to CCL aDd SLC S17,1~1J4 W,13O,414 531,10~,706 841,148,997 537,917,194 840,414,011 530,904,611 S161,$l7,31~

n -S;""le LI". SLC R.tAx:lion $0.18 5O.J4 $0.18 5O.J7 $0.40 5O.J6 50.1~ $0.21

~3

44 Ad "Ited ReveDue Total Sl,000,943,689 $1118,95~ ~68 SI ~14,917679 51761,769984 $670,4~2,761 $818,186,044 $1141 4~9 964 $1,316695 687
~5

16 usr Hllh Cosl" DEM (Curr.DI) $0 S1,7~1,OO1 846,70~,763 $ 6,744,~11 $0 $1,311,611 53,973,430 $61,497,J15

~7

~8 usr Hllh Co.1 Paym.Dts (84B.USr Allocator) S I50,000,000 SI89,6OO,000 $210,400,000 $204,800,000 SI09,6OO,000 S128,000,000 $ 153,200,000 $1,149,200,000

~9 usr HI... Cosl Receipts (100% u.ed 10 Reduce IDterstate Rales) SI22,447,000 SI8O,067,000 $387,988,000 5229,518,000 S85,6OO,000 $213,555,000 5286,n7,000 $1,505,711,000
50 - Net colt ofUSF HiIh Cost S27,553,000 S9,533,000 ($177,558,000) ($24,728,000) $24,000,000 ($85,555,000 (S1J3,327,000) (VIO, JJ1,000)

51 usr Ed " Health Care Cost (53B.USr Allocator, Gro.. Re. $186 414 205 $207329744 S236 942216 5206 243 642 SIS4 12' 000 $ISI 039 489 S1S706\915 SI 299156 211
51 - Net colt ofUSF $213,967,205 $216,862,744 S59,354,216 S181,515,641 $178,125,000 $65,484,489 $13,734,915 S9J9,044,111
j]

$I Switched Acc"_ Revenue $315 301 237 $467 370 522 5589521222 $660 249"7 $158413643 Sll6 861 156 $464 1'2493 $3 131 870030
jj

56 CCL ReduetioD from SLCIDEMlHI", Co.l S 24,430,094 $ 39,739,107 $ 100,856,553 S 49,965,429 S 23,134,332 $ 43,783,588 $ 62,156,1'1 SJU,065,9$1
57

58 Re.ldual NTS ..<Iud. Ed " H.alth Car. S628765358 $731378939 $716961904 SI 026 826 799 S412 904 78' S38\986300 S581823 619 $4480 647 703
59 Per Line Recoverv with no Can $2.93 $3.19 $1.99 SM2 $2.63 $1.41 $3.48 $3.32
60
61 Cost Per LID' for Ed " Health Care $0.87 $0.90 $0.99 $1.13 $0.98 $0.95 $0.94 $0.96
61
63 Total Reeove.. Per LID. with No CaD IDeL Ed. " Health Care S3.80 S4.09 $3.97 $6." $3.61 $l.l6 $4.4\ $4.28
6~

65
66 Grou RevIDU. leu Payments to Carrien SI0,936,300,000 $11,163,345,000 S13,9OO,610,000 S11,099,617,000 $9,041,000,000 51,860,913,369 $9,214,l99,O3~ $76,117,164,404
67 USFAD_(OroIIRev.lS176Bl 6.21~ 6.9\~ 7.90~ 6.87% 5.14~ 5.03~ 5.24~ 4l.31~

68 USF Interltate Allooator GrOll Rev. Ie.. Pavment 3."0% 4.740% 5.260~ 5.110% 2.740% 3.200% 3.830% 28.73%
69 USF Interltlte AI1o<:ator (Retail Revenu..) \.SIO% 1.86O~ 1.700% 1.460% 1.120% 1.170% 1.340% n.49%
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1 Access Reform Scenarios - Phase 3
2 S48latustate USF wftJIDu. Cap OD SL NTS colt recovery Cltlleas GTE Rochester SNU SprlDtlUDlled Independeat Tola r_
3 Revenue
4LS $33,925,468 S536,O12,341 S39,572,I77 S92,293,550 S197,489,775 S899,293,311 SJ,.7J.&J6.l16

5 CCL S48,449,247 S704,465,430 S18,688,458 S41,56O,124 S234,322,444 S1,047,485,703 SJ,Uo.OIZ.U,

6 TIC S24,474,603 S183,124,I76 S7,I45,464 S40,23I,783 S88,835,637 S343,811,663 11, 7JI,S,," 7J'

7 IS SI,427,957 S21,816,296 S515,615 $3,648,130 S1,826,510 S29,234,508 111",Jl,109

8 SwTraru S9,362,121 SI01,489,588 S6,398,148 S19,736,076 $49,417,917 SI86,403,850 II,OI9,lS7,S$4

9 Revenue TolllJ 5117,639,396 51,546,907,831 S71,319,86% 5197,469,663 SS71,892,%83 5%,$06,%29,035 Sll.09I,SU.OJ7

10
II TelophoDO LIDO MODlhl
11 Multi·lino Montho 1,441,301 41,183,652 2,023,254 5,683,561 14,527,608 64,859,376 4",'Jo.zSO

1J Sinalo Lino Montho 8,029,739 146,626,104 7,914,602 16,784,705 62,558,220 241,913,370 1,/N. 767,610

14 Life Line Montho 0 6,477,420 263,978 740,087 588,708 8,070,193 SS,6J1,4S1

IS SLC, Total 9,471,040 194,%17,176 10,201,834 23,201,353 77,674,536 314,842,939 1.711.JJ6.Jl1

16 • % of Reoidonu wi multiple lin.. (PNR AllOC. ReQueJlIIl Survey) 0.0949 0.1093 0.0949 0.1844 0.1094 629,685,878

17 Reoidontial SLC, 7,628,252 140,036,806 6,162,388 16,155,129 58,361,328 S228,343,903 l.lJJ,(JI'l,4.1

18 • B_ Factor Portion BFPl· CoJI nor Line/Month S 6.09 S 7.39 S 4.77 S 5.99 S 6.22 S 6.22 S 6.22
19 ~ Additional Revenue from MultiLine Retidence S 1,874,956 S 59,540,429 S 742,709 S 7,417,724 S 17,366,464 S 86,942,282 S 375,633,638

10 . AdditiotW Revenue. from Multiline Bum".. 5 129717 5 57245276 S S S 3 196074 5 60571067 S 178442990
11
12 MIDalel of U,e MOU, 2 113072 617 41686756188 2163954744 7296 297 240 18245172 774 71 505 253 563 407 9Z5 097 71%
2J OrlllDOIiDI MIDat.. 1,115,872,822 16,717,227,735 785,799,516 2,948,278,469 7,473,824,285 29,041,002,827 I6I,10$,141,'SO

21 Termlnatinl Mlautes 997,199,795 24,969,528,453 1,378,155,228 4,348,018,771 10,771,348,489 42,464,250,736 11.../9,141,761

15 Price oor MOU SO.0557 $0.0371 SO.0334 SO.0271 SO.0313 SO.0350 $0.0271
16 Now Prico for Terminotins@S.OI per MOU Avoruo $0.0203 $0.0135 SO.0122 $0.0099 $0.0114 $0.0128 $0.0099

27 Now Pri"" Por S.OIIlOf MOUAvoruo $0.0203 $0.0135 SO.0122 SO.OO99 $0.0114 $0.0128 $0.0099

28 New Switched Accon Revenuel $42914 287 S564 304 552 S26 381939 S72 035 985 S208 623 560 5914260 322 S4 046 130352

l'
JO Per LIDO NOD-Tromc SoDlli... (NTS) COIU

Jl CCL S4.8602 53.4081 5U707 $0.0200 S2.4524 S3.0742 51.5794

Jl TIC S2.5842 $0.9425 $0.7004 51.7352 SI.1437 SI.0920 $1.6012

11 30%0fLS 51.0746 $0.8277 SI.1637 SI.I930 $0.7628 $0.8569 $0.6717

J4 Total NTS COils Por LIDO $1.5190 $$.1783 53.4348 5%.9082 5U519 SS.0231 53.1593

J5
J6 Ad a,I..ODU 10 NTS COils
J7 CCL
18 Poyphone SO SO $0 $0 $0 SO S177,'lJ,1I01
J, LTS 52,408,185 S49,118,203 S2,653,139 S5,727,294 SI9,698,687 S79,605,508 UJI,'S6,11.
40 CCUpoYDhoDoiLTS Totol 5% 401115 549111103 5%,653 139 SS 717294 519698 687 579 605 SOl 5616.710 13.
41 ·50"10 ofPoy/LTS 10 CCL oDd SLC 51,204,093 5%4,559,102 SI,3%6,570 5%,'63,647 59,149,344 539,102,754 SJOI.JIIO,H'
11 • SI~/o LIn< SLC Reduction 5U5 SO.17 SO.17 SO. I 7 $0.16 $0.16 $D.Z6
IJ
.,., Ad Ulled Revenue Tou. 5116,435304 SI ,5n 341 730 570,993193 5194,606,016 $$61,04% 940 5%,466,416111 510783111 968
4S
4. usr Hlab COil" OEM (CarreDI) SS4,516,995 5111,105,45% 54.510,011 $0 SSO,977,617 S238,130,I45 SJ()(J,'17,4711
47
48 usr Hllh Coot PaYIDODIs (54B.USr A1locolor) S3,2OO,OOO S167,2OO,OOO S4,ooo,ooo S23,6OO,OOO S59,6OO,OOO S420,ooo,ooo S/,S'9,l()(J,1JIJIJ
I, usr Hlab COIl Rocelpls (100"10 aled 10 Reduce IDlentote Rolel) S87,246,OOO S693,572,OOO S39,470,OOO S27,048,OOO $194,832,000 S1,142,I68,ooo SZ,U7,88O,1JIJIJ
50 • Not coJl ofUSF HiIh Cool ($84,046,000) (S526,372,OOO) (S35,470,ooo) (S3,448,OOO) (S235,232,OOO) (S814,568,OOO) (SI,l44,68O,1JIJIJ)
j/ usr Ed " Heolth Core COil (53B.USr A11ocolor Groll Rov) S9923531 S2lB9B6S51 510591515 S22 629 545 S79 118761 S341 255974 SI640,412,185
51 • Net COJl ofUSF (S74,122,470) (S307,385,449) (S24,872,415) 519,181,545 (SI56,Il3,239) (S543,312,026) SJ'S, 711,111
jJ

54 Switched Aceisl Revenu. S42 914287 S564 304 552 S26 381 939 S72 035 985 S208623560 S914 260 322 S4 046 130352
55
56 CCL RoduclioD frOID SLCIDEMlH"h COil S (52,522,322) S (11,319,747) S (3,777,372) S 7,417,724 S (30,415,080) (590,616,796) SZSJ,449,/S'
$7
$8 Rolldaa. NTS oselad. Ed" Hoollh Clre S41 997339 S442 991 925 S12 918 725 Sl1l 704306 $148602459 S758 214754 SS,%3I,I61,451
5, Per Line Recoverv with no CaD $4.43 52.36 SUO 54.97 51.93 S2.47 S3.16
60

'1 COil Per LiDe for Ed • Health Care SI.05 SI.I7 SI.07 SI.01 SI.03 51.11 $0.99
61
4J Total Rocoverv Per Llno wllh No CoP IDeI. Ed. " Hoolth Core S5.48 S3.52 S2.37 S5.98 S2.95 S3.58 $4.15
64
6j

6. Crou Revenae I.,. PlYDllDb to Carrler. SSIZ,IIO,4S6 511,147,111,000 5611,715,000 SI,3%7,6OO,ooo $4,641,634,000 S20,020,350,456 S96,lJ7,Sl4.16O
67 USF Allocalor Orou RevJ5176B) 0.33% 7.30% 0.35% 0.75% 2.64% 11.38% 54._
68 USF InlorJlolo Alloeolo' Oron Rev. Ie.. Plvmont 0.080% 4.180% 0.100% 0.590% 1.490% 10.500%
69 USF Intemate Allocator Retail. Revenues 0.040% 1.700% 0050% 0.190% 0.520% 3.130%
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